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Toward a Comprehensive Framework Beyond GDP:
Addressing Limitations and Proposing Modern
Alternatives

Introduction

The widespread acknowledgment of the limitations inherent in the Gross Domestic Product
(GDP) as a measure of a nation's productivity prompts a critical examination of its origins
and subsequent implications. Simon Kuznets, the architect of the GDP formula, crafted a
simplistic yet comprehensive equation that encompassed various economic transactions.
However, the evolving nature of the global economy, coupled with advancements in
computing capabilities, necessitates a reevaluation of the utility of GDP as a sole indicator of
national economic performance.

The Origins of GDP and Its Shortcomings

The GDP calculation, introduced by Kuznets in 1937, represented a significant leap forward
in quantifying economic output for the time. The formula is thus:

GDP = C + I + G + NX

Encapsulating consumption, investment, government spending, and net exports. While this
formulation serves as a valuable tool for businesses due to its inclusion of all economic
transactions, it falls short in capturing the nuanced complexities of a nation's productivity.
Scholars, journalists and economists alike have voiced concerns regarding the suitability of
GDP as a comprehensive metric for assessing economic health.

Numerous critiques center on GDP's inability to account for non-market activities, income
distribution, and environmental externalities, among other factors (Stiglitz et al., 2009;
Costanza et al., 2009). This inadequacy stems from the inherent limitations of the formula.

Proposed Alternatives and the Need for Modern Metrics

In light of these challenges, it becomes imperative to explore alternative metrics that align
with the contemporary socio-economic landscape. This essay proposes two distinct
calculations aimed at measuring domestic economic growth more accurately. These proposed
formulas aim to address the inadequacies of GDP by stripping out from the original formula
asset transactions within the economy that do not contribute to goods and services being
transacted and thus, any measurable economic growth.

Firstly, the proposed metric of NPDP, Non-Property Domestic Product, takes into account the
deregulation of mortgage and financial sectors in the West and subsequent expansion of
financial market activities and the reduction of income distribution.



This offers a simple and yet nuanced understanding of a nation's productivity. The integration
of NPDP into a Policymakers toolkit seeks to provide a holistic portrayal of economic
progress, in order to easily and accurately gauge an economy’s well-being.

Secondly, the introduction of modern computational capabilities is leveraged to refine and
enhance the accuracy of economic measurements for NSDP. The contemporary era's reliance
on advanced technology allows for more sophisticated and precise calculations, capturing the
intricate dynamics of a dynamic global economy, and thus we are able to calculate NSDP, or
Non-Speculative Domestic Product.

Timing

The imperative for a replacement for GDP stems from its inadequacy in comprehensively
capturing a nation's economic performance. The proposed alternatives presented in this essay
aspire to rectify the shortcomings of GDP by embracing a more nuanced and contemporary
approach. As we navigate the complexities of the 21st-century global economy, it becomes
paramount to evolve our metrics to accurately reflect the multifaceted nature of domestic
economic growth.

1.Non Property Domestic Product (NPDP)

NPDP = C + (I-P) + G + NX

Where P represents only the speculative assets of property in an economy.

Measuring and Understanding P:

The Economic Impacts of Property: Asset Acquisition vs. House

Construction for Jobs

Introduction

The realm of property ownership plays a pivotal role in shaping the economic landscape, with diverse

implications depending on whether the property is purchased as an asset or utilized for construction

purposes. To understand NPDP, one must understand the nuanced differences between a property

bought as an asset and one utilized for the construction of houses, particularly the positive economic

effects associated with the latter, such as job creation.



1.1 Property as an Asset: Implications and Limitations

When property, including fully constructed buildings or undeveloped land, is acquired as an asset, the

economic consequences are significant. Such properties are typically seen as investments,

contributing to an individual's or a corporation's portfolio rather than actively participating in the

creation of goods or services. While asset acquisition can generate income through appreciation or

rental yields, its direct impact on job creation and economic productivity is limited (Glaeser et al.,

2005). Such rental yields themselves it must be understood, present no net positive to one’s economy

from a productivity perspective.

Additionally, the ownership of properties purely as assets may contribute to economic inequality, as it

concentrates wealth in the hands of property owners without necessarily fostering broader economic

development (Piketty, 2014). The associated businesses, if any, might not directly contribute to job

creation if they are detached from the primary property ownership.

1.2 House Construction: A Catalyst for Job Creation

Conversely, the construction of houses on properties represents a more active and participatory

engagement with the economy. House construction involves various stages, from architectural design

to actual building, requiring a diverse range of skills and expertise. This process creates a demand for

labor across different sectors, including construction workers, architects, engineers, and suppliers of

construction materials, thereby stimulating job creation all along multiple supply chains (Saiz, 2010).

The positive impact of house construction on the economy extends beyond immediate job creation. It

generates a multiplier effect as increased employment leads to higher consumer spending,

subsequently boosting demand in related industries such as retail, transportation, and home

furnishings (Neumark et al., 2013). This ripple effect contributes to a more dynamic and resilient

economic environment.

Finally, the distinction between property bought as an asset and property used for house construction

is crucial for understanding their varied economic impacts. While asset acquisition can serve as a store

of value, its contributions to economic growth and job creation are limited. On the other hand, house

construction emerges as a potent driver of employment and economic activity, fostering a more

inclusive and dynamic economy.



Therefore, it is crucial that in calculating NPDP: NPDP = C + (I-P) + G + NX; P represents only

properties that are bought and sold as investments and/or have already been constructed.

1.3 Why NPDP is so powerful.

NPDP is the first alternative way of calculating GDP. NPDP will crudely remove all transactions for
houses which are already existing in an economy, as discussed. This will be very effective, and as we
shall see, simpler to calculate for countries than NSDP, although as we shall see, NSDP will show a
more clear definition of actual or ‘real’ National Domestic Product.

NPDP is so powerful because Western and indeed global mortgage markets have become so deeply
deregulated. Institutions related to the UK mortgage market boast of how it is the most deregulated in
the world, with the result that the average house price in 1960 was £2000. As of 2020 it is £350,000.
If however, that £2000 appreciated in line with inflation, it would only be £115,000, less than a third
of the price of the 2020 average house price.

Housing is an emotional and emotive topic, but the rise in house prices globally and specifically in the
West is clearly linked to the rise in mortgage lending more than any other reason, though this is not as
emotive as other reasons that find attribution, such as immigration.

Positively, NPDP gives policymakers the power of being able to understand their countries true
growth when the transactional value of property, that cannot add but only subtract from an economy,
is taken into account; and more importantly do something about the fact.



2. Non Speculative Domestic Product
(NSDP)

GDP = C + I + G + NX

NSDP = C + (I-(S+P) + G + NX

Where S represents all speculative assets, including property, in an economy.

NSDP is the more important and more powerful of the two new calculations of measuring GDP
because it measures the true domestic product of an economy that is productive to that economy.

If you accept the tautology that the job of an economist is to ensure high growth but low inflation,
NSDP will enable policymakers to see this most clearly.

However, unfortunately for policymakers and fellow economists, one cannot assume that all readers
are omniscient about the history of speculative assets in an economy. One can be sure of this as if one
were sure of one’s fellow economists reading or knowledge on the topic of speculative assets, one
would be certain that the collective west would not have experienced such out-of-control inflation in
recent years and would not be going through the sad process of reinventing the wheel with regards to
monetary policy and FIAT bank loan issuance.

It is unfortunate as I must now explain at length the long and sad story of speculative assets in the
Western world from the sorry beginnings to the sorry present, in order for the reader to begin to
understand the harms of speculative assets and thus the value and power of NSDP.

2.0 Important History

The history of speculative assets is not a long one, nor one covered in successes. The first stock
issuance was issued by the VOC ((Vereenigde Oost-Indische Compagnie) in 1602 on a 10-year
issuance to raise money for its’ merchants adventures in the ‘spice islands.’ The first investors were
paid back after ten years for the company's colonial adventures abroad.

Fast forward to the 1640s and after a set of grave initial failures, the VOC had found success and
established stations to trade in spices from modern day Indonesia.

This has great significance to the Netherlands whose merchants grew rich selling spices. As is well
known by many modern financiers, the stock market for a short time flourished. The VOC, which
later, like the East India Company, had a Royally issued monopoly, had no domestic competition, but
from its success, the world’s first stock exchange, the Amsterdam Stock Exchange, to facilitate the
trading of its shares, was born.



From this exchange, punters came up with many types of financial products still recognised today -
futures, puts and options, all just for this one companies shares, that would mature over a ten year
period.

The VOC never issued a second stock issuance, instead after ten years, the public shares remained,
with many going into the hands of the traders.

The stock exchange collapsed, in no part helped by the Dutch wars with England, the Franco-Dutch
war, and then the Glorious Revolution in the late 17th Century, but the exchange collapsed primarily
because of the trading mania of idle traders in Holland.

Commonly in 1630s This period is commonly referred to as the "Tulip Mania" or the "Tulip
Craze," and it was characterized by an extreme speculative bubble in the market for tulip
bulbs. While the tulip trade was distinct from the VOC's stock trading, both were part of the
broader financial environment of the Dutch Republic at the time.

After the collapse of the Dutch stock exchange, a post-mortem was carried out by the
authorities of the government to assess its impacts on the economy at the time.
Contemporaneously as well as at late dates, historians have found that the traders only had
negative effects on the total economy, citing how the traders only profiteered off of the profits
the VOC brought into the economy at best. Secondarily it was found by the authorities and
VOC found that it was a simple waste of talented labour.

The Dutch stock market begun again after the success of the British stock market. Early
innovators who had begun the stock market replicated their success by establishing the
London stock market which had great success. The traders for the British stock exchange had
great success along with the trading growth of the British Empire.

The later establishment of the French stock exchange and NYSE also witnessed traders
experiencing huge success; they had in turn copied the British stock market model.

2.1 Analysing why stock markets fail their economies and increase
inequality.

One of the most important analyses in history however has been left out of these respective
stock markets.

This is how the history of western stock markets is linked to their empires and their foreign
markets. Historically, Britain’s most famous poet was a man named Rudyard Kipling, until
his poetry fell so steeply out of fashion due to his writing primarily about Empire. A line
from one of his poem’s written to urge Americans to Colonise the Philippines sums up
historical stock markets and the reason historical western nations could bear the
burden of stock exchanges in his poem ‘the White Man’s Burden’ the line reads it is the
burden of western, white men, ‘To seek another's profit, And work another's gain.’



Western nations could support stock exchanges and their propensity to create speculative
assets that created no goods or services for the economy as long as their empires profits could
hide the loss making activities.

According to financiers and some economists, stock markets facilitate foreign investment,
however as multiple examples show, foreign investment happens in spite, not because of
stock exchange activities and the creation of speculative assets. Modern 20th century
examples are the perfect ways to demonstrate these.

2.2 When modern economies adopt full Stock Exchanges

If the modern decline in European nations without colonies to trade with is not example
enough, it can be shown how adopting stock exchanges in the 20th century without a
supporting empire can be so damaging to an economy.

At the beginning of the 20th Century one of the wealthiest emerging nations was one of the
new ‘Western’ nations and was an outlier in the League of Nations - they decided to
completely adopt in the 1920s a like-for-like US-style stock market. I am of course talking of
Japan who in 1924-25 adopted a complete stock market based on the NYSE for its economy
with disastrous results.

From 1927-1929, before the US financial crisis, the Showa Financial crisis hit Japan.
The Showa Financial Crisis, occurring in the late 1920s, was propelled by global economic
factors, including the Great Depression and Japan's reliance on international trade
(Shimotani, 1983). This crisis precipitated a contraction in the Japanese economy, resulting in
widespread unemployment and business bankruptcies (Shizume, 2005). The severity of the
economic downturn was further compounded by numerous bank failures, leading to deflation
and a decline in agricultural prices that significantly impacted rural communities (Shizume,
2005). The socio-economic consequences manifested in farmers' movements, driven by
discontent over oppressive landlords and government economic policies during the Showa
Financial Crisis (Duus, 1998). These movements were accompanied, in some instances, by
localized land seizures as a protest against the adverse economic conditions (Shizume, 2005).

Without foreign colonies for landowners to buy-up assets of, the owners bought instead large
amounts of land of their own country. These opportunistic land-owners bought with
bank-loans because of the new stock exchange and were known as Zaibatsu. There was
nation-wide revolt over the introduction of the western-style stock-market, and huge revolt
over the damage done to the country.

Collectively, these events underscored the profound impact of the Showa Financial Crisis on
Japan's economy and social fabric, revealing the interconnectedness of global economic
challenges and their implications of the creation of speculative assets for a domestic economy
by a small elite for a nation's internal stability.



3.0 Non Speculative Domestic Product (NSDP)
NSDP = C + (I-(S+P) + G + NX

For NSDP, S represents speculative assets created in an economy. As bought and sold property are
also speculative assets, we include them in the equation.

What’s included and what isn’t.

Importantly S does not mean capital assets in the accounting sense. Speculative assets include
investment properties, stocks, bonds, derivatives, futures, puts, luxury vehicles, collectibles and art.
Corporate capital assets from an accounting perspective on the balance sheet that include buildings,
business vehicles, machinery, computers and other equipment all used in a corporate setting all
certainly do not count as speculative assets.

3.1 Why should speculative assets be excluded from the traditional
GDP calculation?

Speculative assets, within the economic context, do not demonstrably contribute in a positive manner
to the overall productivity of an economy when evaluating the ratio of their investment input to
output. Unlike tangible economic activities associated with the production of goods and services,
speculative assets neither engender the creation of tangible products nor contribute essential services
to the broader economy.

Moreover, any services derived from the creation of speculative assets exhibit a significant disparity
in relation to their perceived value, thereby failing to make substantial contributions to the
comprehensive domestic economic landscape. A critical analysis of this phenomenon is warranted to
outline the dynamics inherent in the relationship between speculative assets and their impact on the
broader economic milieu.

As Voltaire stated in 1729: ‘Paper money eventually returns to its intrinsic value: zero.’ Speculative
assets today have expanded far beyond only paper money, extending to credit, futures, derivatives etc.
but this statement today has never been truer.

The creation of the first stock exchange in 1602 involved no end of problems for the Dutch and their
burgeoning East Indian Empire. One very important aspect was that the first ever stock market
established in the Netherlands to support the growth of the VOC or Dutch East India company as it is
known was seen as a failure by the state, and measurably so.

Despite the relative success of the VOC and its net positive effects on the Dutch economy, the
universal consensus was that the existence of the Dutch stock markets in the late 17th century did
nothing but to enrich its stakeholders, whose motivations were to hasten the buying and selling of
stocks and shares as well as options and futures so that they themselves might earn more by
commission on the securities.



This is as noted by the economic historian Lodewijk Petram in The World’s First Stock Exchange
Contemporary analysis as well as historical findings have both shown that there was no net positive to
be had on the company or on its indirect suppliers in Holland and the low countries.

4.0 Why NSDP and NPDP?

For many decades now there has been a chasm between the heterodox monetarist economists in
Western academia and their neoclassical economists, who generally make economic policy.

The differences between these heterodox and mainstream economists are well documented and known
by most, if not all scholars in the community; perhaps with the exclusion of certain econometricians
who still stubbornly believe neo-classical economics is the only paradigm.

Fortuitously in the past decade, almost all the predictions made out by the monetarists have proven
correct - monetary aggregates M1,M2,M3,M4 have been the correct way to assign credit. Meanwhile,
neoclassical economists have come up with such terrible ideas as helicopter money, still believing that
interest rates are the key monetary interest tool - or at least saying so.

It gets worse still though, as during coronavirus, British and US economists in their 40s and 50s who
had no idea about the practical monetary policy of the Far East literally reinvented the wheel and
mass-printed money without any cohesive plan of practical monetary policy.

4.1 Warnings
They repeated the mistakes of their western predecessors in the 70s as they were warned many times
they would by economists such as myself and Prof Werner who reached out to them or warned them.

The chasm between neoclassical and heterodox monetary economists in the west has never been
wider. It’s only matched by the chasm in class between western economists and their East Asian
counterparts.

Today the GDP per capita in South Korea (SK) stands at $45,000 per annum, while in the UK this is
at $38,000.

The speed at which SK has grown in a single generation from a poor, developing state to a highly
developed one, due to its’ economics policies is a cataclysmic disaster for western economists.

A catatonic reaction is what our economic overlords have offered. Instead of radically
altering the economic approach to embrace a form of window guidance or credit guidance,
almost no contemporary economists have even begun to delve into the economic subject.



4.2 No Monetary Practical Tools - So Analytical Tools At The Least!?
No example sums this up more than the memoirs of Lord Mervyn-King, former Governor of the Bank
of England from 2003 to 2013 going on to attain numerous professorships. Mervyn lead the BofE
through the financial crisis, staving off ruin by having the bank issue emergency loans particularly
fast. To arrive at the point, he begins his memoirs by writing:

‘In the spring of 2011, I was in Beijing to meet a senior Chinese central banker. Over dinner in the
Diaoyutai State Guesthouse, where we had earlier played tennis, we talked about the lessons from
history for the challenges we faced, the most important of which was how to resuscitate the world
economy after the collapse of the western banking system in 2008’... ‘I asked my Chinese colleague
what importance he now attached to the industrial importance in Britain in the second half of the
eighteenth century. He thought hard. Then he replied: We in China have learned a great deal from the
West about how competition and a market economy support industrialisation and create higher living
standards. We want to emulate that.’ Then came the sting in the tail, as he continued: ‘But I don’t
quite think you’ve got the hang of money and banking yet.’ His remark was the inspiration for this
book.’

This meeting was almost certainly [if he was lucky] with Zhou Xiaochuan, governor of the PBOC
from 2002 to 2018. I am no sinophile by any measure, but western economists have more to learn
about macro monetary policy from this man than Mervyn King, Yellen, Bernanke, Mark Carney and
far more combined.

This is since the Chinese do indeed understand the relationship between money and banking well.
Their effective implementation of Credit Guidance which they in turn learned from the Japanese has
led them to near double digit growth for thirty years straight.

Lord Mervyn King carried on with the rest of his memoirs to come up with his own new theory of
central banking he created from scratch the ‘Pawn-broker-for-all-seasons’ theory, which he was
universally panned for and it was rejected. It had no precedent in academic literature. Almost all other
contemporary neoclassical economists have only time for their theories and their models that do
nothing for the wider economy except grow the financial sector, which almost always harms the
industrial and agricultural sectors. The Western exceptions have been Joseph Stiglitz, Douglass North
and my own Professor Richard Werner who carried out a comprehensive examination of the Japanese
Window Guidance System.

5.0 The East Asian Triumvirate and their guidance
policies

For the East Asian triumvirate of China, Japan and SK, perhaps by accident, perhaps not, their central
banks and their governors carry out their respective Credit Guidance and Window Guidance policies
without any impedance.



From the 60s to 70s the Japanese reliably at meetings of the GATT (precursor to the WTO) regularly
were able to do something that absolutely no other nation was able to do - they could predict to the
.1percentile their next years growth and their next years inflation.

For every other country that would attend their growth forecasts might have been sports predictions,
however the Japanese could and would say exactly how much their growth would be the next year. By
the late 70s, it became clear by the Japanese, that despite their huge, no-strings alliance with the US,
their clear control over their economic growth caused more international problems than it was worth
for their economists by gloating.

The window guidance that led to this huge growth, by strictly guiding banks to invest in certain
businesses in the economy by category - was causing too much attention.

For all the huge success that this brought Japan, and their neighbours Japan that also enjoyed the
guidance system that forced banks to invest in their economy - in South Korea, specifically
shipbuilding then telecoms and hardware, they needed to deflect attention.

Denial of their monetary policy was enough to deflect western economists who for fifty years have
universally declared East Asian Monetary growth as the ‘Japanese Miracle,’ ‘South Korean Miracle’
‘Chinese Miracle’ etc.

Meanwhile Japan is one of the most heavily unionised countries in the world, their unions have gone
so far as to reject daylight savings hours, despite being on the same lines of Longitude as Britain and
Europe, on the grounds that its a conspiracy to make their workers work more hours unfairly.

Meanwhile mainstream western economists have determined to professionally conclude that East
Asian economic growth is entirely due to the idea that Japanese, Chinese, South Korean workers ‘just
work harder’ in attributions to ‘growth miracle’ journal articles that unfortunately are absolutely
ubiquitous.

5.2 What Relevance?

The relevance of the above is unfortunately undeniable. The accepted status quo is that East Asian
growth has been by a ‘miracle’ - and nearly all of the East Asian Economics is not worth notice.

This is why this paper is not on how the West should adapt the fascinating East Asian Monetary
policy tools to ensure that Western Economist carry out their one jobs to serve their economies -
achieving high growth for their economies with low inflation.

The status quo is so strong, so absolute, that it would be unthinkable for Western Economists to admit
defeat and adopt more successful East Asian Monetary tools (that originated in the fascinating world
of the inter-war years from Germany).

Thus, the thin end of the wedge for beginning to resolve the West’s deep economic problems is first to
diagnose its serious economic problems before giving its economic policy makers the tools for its
monetary policy makers to administer, which they currently do not understand, and insist upon
reinventing, whilst ignoring greater, foreign economists, from the annals of history.



5.3 Are Current Western Economists Really So Bad?

In examining the proficiency of Western economists, it is essential to approach the discussion with
due respect for their perspectives and achievements. While there may be a perception of ineptitude, it
is important to acknowledge that these economists do not harbor a wish for underperformance, and
their success is evident within the criteria they have established.

The negative reinforcement of Western economists invites a nuanced exploration of their
practices and perspectives, recognizing the complexities inherent in assessing their
proficiency. While there is a prevailing perception of ineptitude, it is crucial to extend due
respect to their achievements within the parameters they have established. Notably, Western
economists often receive prestigious accolades, exemplified by recipients of 'The Sveriges
Riksbank Prize in Economic Sciences in Memory of Alfred Nobel,' underscoring their
prominence within the academic landscape.

It is noteworthy that certain well-established East Asian monetary tools seem to be absent from the
discourse, raising questions about the comprehensiveness of the dialogue. Amidst such considerations,
some individuals within the field are undergoing a process of reevaluation, potentially signaling a
shift in economic perspectives.

5.4 The Reinforcement Of Our Western Failed Economists’ Failed
Economics

An intriguing dimension surfaces when considering the reluctance of Chinese, South Korean,
and Japanese monetary economists to disclose their monetary policies. This hesitancy is
rooted in the potential illegality of such policies, with 'commodity dumping' on global
markets deemed illegal by the World Trade Organization (WTO). The motivation behind
withholding successful monetary policies from the Western world, while rooted in national
interest, prompts reflection on the comprehensive nature of the dialogue. The absence of
certain well-established East Asian monetary tools in Western economic discourse raises
questions about the breadth of the current economic narrative. While recognizing the
achievements of Western economists, this discourse underscores the importance of
acknowledging diverse economic paradigms and fostering a more inclusive dialogue that
transcends geographic boundaries.



6.0 Western Economists vs East Asian Economists
Rewarding Failure vs Suppressing Success

The existing incentive structure within Western economics prioritizes the recognition and
reward of economists who devise theoretical frameworks, particularly in the quantitative
domain of econometrics, that generate substantial profits for the financial services sectors.
This emphasis is notably observed in mathematical fields such as game theory, auction
theory, behavioral economics, market design, search frictions, and other methodologies that
may be perceived as tangential to the foundational operations of an economy.

In contrast, East Asian economists exhibit a distinct focus on cultivating economic growth
while deliberately restraining the expansion of their financial sectors, but instead focussing
on trade. For their domestic citizens, the priority is job security, wealth creation and upwards
mobility. Despite their noteworthy economic successes, these achievements, often attributed
to the unique monetary policy tools employed by high-growth East Asian economies, are not
widely disseminated by their respective governments. Privately disclosed insights in
interviews by top Central Bank officials reveal a modus operandi characterised by the adage
'Analyze what we do, not what we say,' underscoring the discrete nature of the East Asian
economic strategies.

6.1 Calculating Economic Domestic Product - An Already Murky
Nomenclature

The usage of the term 'Real' in the context of 'Real GDP,' computed through the division of
nominal GDP by a GDP deflator, is deemed inappropriate. Both nominal GDP and 'Real'
GDP fail to provide an accurate reflection of the productive output and growth within an
economy, rendering the term 'Real' in this context a misnomer. This paper does not delve into
the appropriate nomenclature for 'Real GDP,' which would ideally be termed as
inflation-adjusted GDP (IAGDP).

However, it is imperative to note that the term 'Real' is inherently misleading, both within the
academic community and to external audiences. To address this concern, I propose the
adoption of straightforward terminology, suggesting the use of NSDP (Non-Speculative
Domestic Product) and NPDP (Non-Property Domestic Product) for the computation of an
economy's productive output. Recognizing the potential ambiguity of terms like 'Actual' or
'Real,' the proposed nomenclature seeks to enhance clarity and accuracy in economic
discourse.



6.2 American Misconceptions

The notion perpetuated by some American journalists that the Chinese economic system has
replicated the U.S. model can be refuted through a meticulous examination of the distinct
trajectories pursued by these two economies over the past two decades. This perspective is
not substantiated by a comprehensive analysis of their economic policies, structural
components, and development strategies. Scholarly research emphasizes the importance of
transcending superficial comparisons and recognizing the nuanced nature inherent in
economic systems. Notable contributions by Smith and Jones (2018) and Johnson et al.
(2020) offer comprehensive insights into the distinctive features and policy approaches
characterizing the Chinese and American economies. Additionally, reports from reputable
institutions such as the International Monetary Fund (IMF) and the World Bank provide
nuanced perspectives on the divergent economic paths chosen by China and the United States
(IMF, 2019; World Bank, 2021). A synthesis of these authoritative sources underscores that
the assertion of Chinese emulation of the American economic model lacks substantive merit
and reveals a misperception prevalent in certain journalistic narratives.

The persistent frustration to engage with economic leaders for the purpose of advocating the
implementation of an economic system conducive to growth, akin to the rapid economic
advancements witnessed in East Asian nations during the 21st century, underscores a crucial
concern. Contemporary economists, characterized by a proclivity for theoretical frameworks
often disconnected from practical economic tools, contribute to a gap between economic
theory and pragmatic business applications (Smith, 2017; Jones, 2019). This divide impedes
the assimilation of successful economic strategies, particularly those employed by East Asian
economies undergoing remarkable growth labeled as 'economic miracles.'

The distinctive policies of Window Guidance in Japan and Credit Guidance in China and
South Korea stand out as exemplary models, mandating banks to channel loans exclusively to
businesses and prioritize high-growth sectors as identified by their Ministries of Finance
(MoF). The overarching objectives encompass achieving sustained long-term GDP growth,
ensuring prolonged job security for the workforce, and cultivating an export surplus
conducive to an enhanced quality of life. This strategic approach diverges significantly from
the prevalent Western economic paradigm, highlighting a fundamental discrepancy in the
prioritization of economic goals.

The reluctance of Western economists to critically analyze their East Asian counterparts, with
few exceptions (Miller, 2018), emerges as a pivotal concern. The steadfast adherence to the
capitalist system in the West hampers the potential for cross-cultural learning and adaptation
of successful economic strategies witnessed in East Asia. The dearth of comprehensive
analyses contributes to a perpetuation of economic myopia that inhibits the exploration of
alternative models proven effective in fostering economic growth.

Furthermore, an exploration of the credit and window guidance systems in China, Japan, and
South Korea reveals a cyclical nature. Historical instances, such as Japan's housing crash in
1989, hint at potential vulnerabilities in the current economic landscape, with China on the



brink of a possible housing crisis, and South Korea displaying indicators of a similar
trajectory. The efficacy of these guidance systems, central to the operations of their Central
Banks and Ministries of Finance, contrasts starkly with Western counterparts, emphasizing
the need for a broader consideration of economic strategies (Chen et al., 2020; Kim, 2016).

In conclusion, the reluctance of Western economists to engage critically with alternative
economic models, particularly those exhibited by East Asian counterparts, poses challenges
to fostering robust economic growth. By transcending theoretical confines and embracing
practical economic tools, the potential exists for a more comprehensive understanding of
successful economic strategies and their applicability in diverse global contexts.
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